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Annual Financial StStemenis foi" the year ended 30 June 201 1 

Accounting Officer's Responsibilities and Approval 


I am rsfiponsible for the preparation of these financial statements which are set out on pages 4 to 51. in terms of the Local 
Government; Municipal Finance Management Act, 2003 (Act no, 6S of 2003) (MFMA) and which I have signed on behalf of the 
Municipality. 


I cerlify that the salaries, allowances and benefits of councillors as disclosed in Note 24 of these annual financial statements 
are within the upper limits of the framework envisaged in Section 219 of the conslitution. read with the remuneration of Public 



Minister of Provincial and Local Government's determination in 
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Emfuleni Local Municipality 
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Statement of Financial Position 


NoLe(B) 


Assets 

Current Assets 

Cash and cash equivalents 2 

Trade ahd Other receivables from ejfchange transactions 3 

Other receivables from non- exchange transactions 4 

Inventories 5 

Investments 6 

Value added lax receivable 7 


Non-Current Assets 

Investments 6 

Property, plant and equipment 3 


Non -Curran I Assets 

Current Assets 

Non-current assets held for sale (and) (assets of disposal groups) 
Total Assets 


Liahililies 
Current Liabilities 

Trade and olher payables from exchange Iransaclions 9 

Unspent conditional grants and receipts 11 

Borrowings '1 2 

Finance lease liability 13 


Non-Current Liabilities 

Consumer deposits 10 

Borrowings 12 

Finance lease liability 13 

Provisions 14 


Non-Current Liabilities 
Current Liabilities 
Liabiiities of disposal groups 
Total Liabilities 

Assets 
Liabililies 
Net Assets 

Net Assets 

Reserves 

Revaluation reserve 
Accumulated surplus 

Total Net Assets 


2011 2010 


R 

R 

■18 497 047 

204 307 555 

72 883 216 

19 886 954 
106 260 517 

21 649 334 

6 996 070 
74 090 430 
33 886 423 
22 002 174 

135 106 924 

42 612 172 

443 493 G23 

314 694 SOI 

55 000 

1 864 776 627 

48 653 485 

1 694 820 135 

1 864 831 627 

1 743 473 620 

1 864 831 627 

443 493 623 

1 743 473 620 
314 694 801 

2 308 325 250 

2 0SB 168 421 


385 944 792 

89 182 071 

6 056 622 

62 193 405 

472 209 239 
77 332 169 

6 278 147 

63 453 574 

544 178 980 

619 273 120 

31 186 399 

32 172 176 

15 389 744 

247 701 037 

29 399 764 
93 217 094 
72 092 273 

122 234 809 

~ 326 449 356 

316 943 960 

326 449 356 
544 170 980 

316 943 960 
619 273129 

870 628 336 

936 217 069 

2 308 325 250 
(870 628 336) 

1 437 696 914 

2 050160 421 
(936 217 009) 
1 121 961 332 


1 437 696 914 

1 121 951 332 

1 437 696 914 

1 121 951 332 
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Statement of Financiai Performance 



2011 

2010 

NDte(s) 

R 

R 


t^eVenile 


Properly rales 

15 

310 107 555 

244 994 625 

Service charges 

16 

1 855 360 142 

1 539 966 149 

Renlal of fadlilies and equipment 

17 

8 216 943 

8 407 456 

Inleresl 

18 

50 270 298 

83 851 104 

Dividends 

18 

5 756 

14 280 

Fines 

19 

17 371 500 

16 980 039 

Licences and permits 

21 

8 390 

8 054 

Government grants and subsidies 

20 

673 426 603 

587 180 413 

Other income 

21 

110 336 137 

115 087 953 

Total Revenue 


3 025 203 324 

2 596 4&B 073 

Expenditure 

Personnel costs 

23 

(633 574 390) 

(541 469 073) 

Remuneration of councillors 

24 

(22 031 137) 

(21 637 513) 

Depredation and amortisaiion 


(131 753 328) 

(120 858 066) 

Repairs and maintenance 


(111 627 749) 

(175 154 909) 

Finance costs 


(29 524 029) 

(30 823 934) 

Debt impairment 


(329 956 165) 

(416 087 060) 

Bulk purchases 

25 

(1 144 544 785) 

(994 917 583) 

Contracted services 


(47 257 711) 

(59 732 289) 

Grants and subsidies paid 


(4 263 730) 

(13 312 322) 

General expenses 

26 

(354 354 478) 

(270 575 615) 

Total Expenditure 


(2 B09 787 602) 

(2 644 6BB 364) 

Gain on disposal of assets 

22 

3 293 530 

2 B90 463 

Revenue 


3 025 203 324 

2 596 488 073 

Expenditure 


[2 809 787 502) 

(2 644 588 364) 

Other 


3 293 530 

2 890 463 

Surplus (deHcit) for the year 


210 709 362 

(46 209 828) 


I ' 
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statement of Changes in Net Assets 



Accumulated 

surplus 

R 

Total net 
assets 

R 

Balance at 01 July 2009 

Changes In net assets 

1 167 161 160 

1 167161 160 

Surplus for Ihe year 

(-15 209 828) 

(45 209 828) 

Total changes 

(45 209 628) 

(45 209 828) 

Balance at 01 July 2010 

Changes in net assets 

1 121 951 339 

1 121 961 339 

Surplus for lha year 

218 709 352 

218 709 352 

Transfers i conlrlbullons 

97 036 223 

97 036 223 

Total changes 

315 745 575 

315 746 575 

Balance at 30 June 2011 

1 437 696 014 

1 437 696 914 
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Cash Flow Statement 



Note(5) 

2011 

R 

2010 

R 

Cash flows from operating activities 




Recgjpts 

Sale of goods and services 

Grants 

Inleresl income 

Dividends received 

Other receipts 


1 B98 301 356 

606 423 583 

50 278 298 

■5 756 

113 102 560 

1 597 249 168 

430 933 252 

83 851 104 

14 280 

122 822 620 



2 568 116 553 

2 234 070 424 

Payments 

Employee costs 

Suppliers 

Finance costs 

Other payments 


(61 5 381 SOO) 

[1 303 430 245) 
(29 524 029) 
(358 171 830) 

(541 480 052) 
(1 230 570 599) 
(30 823 934) 
(176 276 091) 



(2 307 007 904) 

(1 979 159 676) 

Total receipts 

Total payments 

Nat cash flows from operating activities 

27 

2 568 116 553 
(2 307 007 904) 

261 108 649 

2 234 870 424 
(1 979 159 676) 

255 710 748 

Cash flows from Investing activities 




Purchase Of properly, plant and equipment 

Proceeds from sale of property, plant and equipment 

Proceeds from sale of financial assets 

e 

(194 317 260) 

3 674 610 

28 637 407 

(315 819 264) 
3 130 535 
(5 432 040) 

Mat cash flows from investing activities 


(161 805 243) 

(318 120 769) 

Cash flows from financing activities 




Repayment of borrowings 

Movement in consumer deposits 

Finance lease payments 


(60 464 443) 

1 736 615 
(57 962 608) 

(6 988 731) 

1 693 904 

20 806 667 

Net cash flows from financing activities 


(116 640 436) 

16 611 790 

Net increase/(decrease) In cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


(17 337 030) 
142 103 594 

(103 912 962) 
246 016 556 

Cash and cash equivalents, at the end of the year 

28 

124 766 564 

142 103 594 
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Accounting Policies 


1. Preaehlallon of Annual Financial StatanienU 

The annual financial statements have been prepared In accordance with the effective Standards of Generally Recognised 
Accounting Practice (GRAP) Including any interpretations, guidelinaa and directives issued by the Accounting Standards 
Board- 

The annual financial slatemenls have been prepared on an accrual basis of accounting and are in accordance wilh 
historical cost convention unless specified olhsrwisa. They are presented in South African Rand. 

The annual financial statements have been preparad on the assumption that the municipality will continue to operate aS a 
going concern for at least the next twelve months, 

A summary of the significant accounting policies, which have been consislently applied, are disclosed below. 

These accounting policies are consistent With the previous period. 

1.1 Significant Judgements and sources of estimation uncertainty 

The preparation of annual financial slatemenls in conformity with Standards of GRAP requires the use of certain critical 
accounting esllmales. It also requires management to exercise its judgement in the process of applying the municipality's 
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
esiimates are significant to the annual financial slalemenls are disclosed in the relevant sections of the annual financial 
slatemenls. Although these esiimates are based on management’s best knowledge of current events and actions Ihey may 
undertake in the future, actual results ultimately may differ from Ihose esiimates. SignificanI judgements and underlying 
assumptions are reviewed on a constant basis. Significant Judgements include; 

Trade receivables / Held to maturity Invealments and/or loans and receivables 

The municipality assesses its trade receivables, held to maturity, investments, loans and other receivables for impairment at 
the end of each reporting period. In determining whether an impairment loss should be recorded in surplus or deficil. 
Management makes judgements as |o whelher there is observable data indicating a measurable decrease in the estimated 
future cash flows from a financial asset. 

The impairment for trade receivables, bald lo malurily, invaslmenls loans and other receivables is calculated on a portfolio 
basis, based on historical loss ratios, adjusted for national and industry-specific economic conditions and other indicators 
present at Ihe reporting dale that correlate wi|h defaults on the portfolio. These annual loss ratios are applied to lo&n balances 
In the portfolio. 

Avallable-for-sale financial assets 

, The municipality follows Ihe guidance of IAS 39 to determine when an available-for^sale financial asset is impaired. This 
t determination requires significant judgment. In making this judgment, the n^unicipality evaluates, among other factors, the 
duration and exlanl to which the fair value of an investment Is less than Its cost; and the financial heallh of and near-lerm 
business outlook for the investee, including factors such as Indus Iry and sector performance, changes in technology and 
operational and financing cash flow. 

Allowance for slow movingi damaged and obsoleLa stock 

An allowance for stock to write stock down lo the lower of cost or net realisable value. Management have made esiimates of 
the selling price and direct cost to sell on certain inventory items. The write down is included in the operation surplus note. 

Fair value estimation 

The municipality uses a variety of methods and makes assumptions that are baaed on market conditions existing ai the end of 
each reporting period. Quoted market prices or dealer quotes for similar instruments are used for long-term debt. 

The carrying value less impairment provision of trade receivables and payables are assumed lo approximate their fair values. 
The fair Value of financial liabilities for disclosure purposes is estimated by discounting Ihe future contractual cash flows at the 
current markal interest rale that is available lo the municipality for similar financial instruments. 

Provisions 

Provisions were raised and managamanl determined an estimate based on the information available. Provisions are measured 
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Annual Financial Slatsmanls for the year ended 30 June 201 1 

Accounting Policies 


1.1 Significant Judgements and sourcae of ostimalion uncertainty (continued) 

al tnanagemenl's besf eslimale of Ihe e}^pendilure required to seUle the obligalion at the reporting dale, and are discounted lo 
present value where the effect is malarial. Addilional disclosure of Ihese estimates of provisions ara included in note 14 - 
Provisions. 

Post retirement benefits 

The present value of the posl ralirement obligation depends oh a number Of factors that ara dalarmined on an actuarial basis 
on the projected unit credit method basis due to the cost implication. 

The municipallly determines the appropriate discount rale at the end of each year. This is the interest rate that should be used 
lo determine (he present value of estimated future cash outflows expected lo sellle the pension obligations. In determining the 
appropriate discount rale, the municipality considers the Interest rales of high-quality corporate bonds that are denominated in 
the currency in which the benefits Will be paid, and that have terms lo maturity approximating the terms of the related pension 
liability. 

Other key assumptions for pension obligations are based on current market conditions. 

Effective Interest rate 

The municipalily used the prime interest rale plus 1% lo discount future cash flows. 

Allowance for credit losses 

On deblors an impairment loss is recognised in surplus and deficit when there Is objective evidence that it is impaired. The 
impairment is measured as Ihe difference between the debtors carrying amount and the present value of estimated future cash 
flows discounled al the effective inlsresl rate, computed at initial recognition. 

1.2 Investment property 

Invaslmenl property is property (land or a building - or part of a building - or both) held (o earn rentals or for capital appreciation 
or both, rather than for: 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operalions, 

Inveslment properly is recognised as an asset when, it is probable that the future economic benefits or service potential that 
are associated with the investment properly will flow to the municipalily, and the cost or fair value of the investment property 
can be measured reliably. 

A gain or loss arising from a change in fair value is Included in net surplus or daficil for the period in which it arises. 

Inveslment property Is carried at fair value less accumulated depreciation and any accumulated impairment losses once it 
meets the definition of investment property. 

Depreciation is provided lo write down the fair value, less eslimated residual value over the useful life of the properly, which is 
as follows; 

Item Useful life 

Property - land indeflniie 

Property - buildings 30 years 


Compensation from third parlies for inveslmenl properly Ihat was impaired, lost or given up is recognised in surplus or deHcll 
when the compensation becomes receivable. 

1.3 Property, plant ahd equipment 

Properly, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in Ihe 
production or supply of goods or services, rental lo others, or for administrative purposes, and are expected to be used during 
more than one accounting period. 



Emfuleni Local Municipality 

Annual Financial Etalamenls for the year ended 30 June 201 1 

Accounting Policies 


1.3 Property, plant and equipment (continued) 

The cost of an ilem of properly, plant and equipment is recognised as an asset when; 

• it is probable that future economic benefits or service potential associated with Ihe ilem will flow to the 
municipality; and 

• Ihe cost of the item can be measured reliably. 

Properly, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipmenl with Ihs exception of land and buildings Is the purchase price and other 
costs attributable to bring the asset to the location and condition necessary for it to be capable of operating In the manner 
Intended by management. Trade discounts and rebates are deducted in arriving at the cost. 

Land and buldings are valued by an appointed Municipal Valuer on an annual basis. The market value of these properties are 
split between land and Improvement values resulling from the indefinite useful life of land. These properties are slated at fair 
value less depreciation in the case of buildings and fair value in the case of land. 

Where an asset is acquired at no cost, or tor a nominal cosi, its cost is its fair value as at dale of acquisition, 

Where an item of property, plant and equipment is acquired in exchange for a non-monelary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair Value (the cost). If the 
acquired item's fair value was not delemninahle, it's deemed cost Is the carrying amount of the aEse[(s) given up. 

Whan significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Major spare parts and standby equipment which are expected to be used for more than one accounting period are included In 
property, plant and equipment. In addition, spare parts and stand by equipment which can only be used In connection with an 
item of property, plant and equipment are accounted for as properly, plant and equipment. 

Properly, plant and equipment is carried al cost less accumulated depredation and any impairment lasses except for buildings 
which is carried at revalued amount being the fair value al the date of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. 

Depreciation is calculated on the depreciable amount (cost lass residual value), using the straight line method over the 
estimated useful lives of the assets. The annual depredation rates are based on the following estimated asset lives: 


Item 

Average useful life 

Land 

* Roads and paving 

20 

• Pedestrian Mall 

30 

■ Electricity 

50-60 

* Water 

15-20 

* Sewerage 

15-20 

* Housing 

30 

Communily assets 

* Buildings 

30 

- Recreational Facilities 

20-30 

• Security 

5 

Other assels 

* Buildings 

30 

* Specialist Vehicles 

10 

« Other vehicles 

5 

• Office equipment 

3-7 

t Furniture and Fittings 

7^10 

• Watercraft 

15- 

■ Bins and containers 

5 

* Specialised plant and equipment 

10-15 

* Other items of plant and equipment 

2-5 

# Landfill sites 

30^55 

Intangible assets 

* Computer software 

3^5 
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Accounting Policies 


1.3 Preparty] plant and equipment (continued) 

Deprecialion is calculated on Ihe depreciable amount, using the slraighl-line method over the eallmated useful lives of the 
assets. Components of asgsls lhat are significant in relation to Ihe whole asset and thal have diffaranl useful lives are 
deprecialed separately. These components are; 

Item Useful life 

Property - land indefinile 

Property - buildings 30 years 

The deprecialion charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 


Hems of property, plant and equipment are derecognised When the asset is disposed of or whan there are no further economic 
benefits or service potential e^rpected from the use of the asset. 

The gain or loss arising from the derecognition of an Item of propeHy, plant and equipmenl is included in surplus or deficit when 
( . the item is derecognised. The gain or loss arising from the derecognition of an Item of properly, plant and equipment is 

determined as Ihe difference between the net disposal proceeds, if any, and Ihe carrying amount of the item. 

Assels which the municipality holds for rentals to others and subsequently routinely sell as part of Ihe ordinary course of 
activities, are transferred to inventories when the rentals end ahd the assets are avaiiable-for-sale. Those assels are not 
accounted for as non-current assels held for sale. Proceeds from sates of Ihese assets are recognised as revenue. All cash 
flows on these assels are included in cash flows from operaling aclivitles in Ihe cash flow slalemant, 

1.^ Inlanglhia assets 

An asset is identified as an Intangible asset when it; 

* is capable of being separated or divided from an entity and sold, transferred, licensed, rented or elichanged, 
either Individually or together wi|h a related contract, assets or liability; or 

* arises from conlracluat rights or other legal rights, regardless whelhar those rights are transferable or separate 
from the municipality or from other rights and obligations. 

An intangible asset is recognised when: 

* it Is probable that the expected future economic benefits or service potential thal are attributable to the asset will 
flow to the municipality; and 

* the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cosl. 

I If an intangible asset is acquired at no or nominal cost, Ihe cost shall be its fair value as at the date of acquisition. 


Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset is regarded as having an indefinite useful life when, based on all relevanl factors, there is no foreseeable 
limit to the period over which (he asset is expected to generate net cash inflows or service potential. Amortisation is not 
provided for these intangible assets, but they are tested for impairment annually and whenever there Is an indication that the 
asset may be impaired. For all other intangible assets amortisation is provided on a straight line basis over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite usefu! life after it was classified as Indefinite is an Indicator that 
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over 
its useful life. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as 
intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, lo their residual values as follows; 


Item 

Computer software, internally generated 


11 


Useful life 

3-6 years 
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Accounting Policies 


1.4 Intangible a&sels (continued) 

Compuler software, other 3-5 years 

Intangible assets under development 3-5 years 

1.5 Financial instruments 
Classification 

Claesification of Hnancial assets and finandal liabilities depends on lha purpose for which the financial instruments were 
obtained / Incurred and takes place el initial recognition. Classification is re-assessed on an annual basis, excepi for 
derivatives and financial assets. 

Initial recognition and measurement 

Financial inslrumenls are recognised initially when the municipality becomes a parly to the conlraclual provisions of the 
Instruments. 

The municipality classifies financial Instruments, or their component parts, on inilial recognilion as a financial asset, a financial 
liability or an equity Instrument in accordance with the substance of lha contractual arrangement. 

Financial Instruments are measured inilially at fair value, except for equity investments for which a fair value is not 
detemninabla. which are measured at cost and are classified as availabla-for-sala financial assets. 

Investments 

Investments, which include lisled government bonds, unlisted municipal bonds, fixed deposits and short-term daposils invested 
in registered commercial banks, are caiagorisad as ailhar held-lo-maturity where the criteria for that categorisation are met, or 
as loans and recaivablas. and are measured at amortised cost. Where investments have been impaired, the carrying value is 
adjusled by Ihe Impairment loss, which is recognised as an expense in the period that the Impairment is Identified. Impairments 
are calculated as being the difference between the carrying amount and the present value of |hs expected future cash flows 
flowing from the instrument. On disposal of an investment, the difference between the net disposal proceeds and the carrying 
amount is charged or credited to the surplus or deficit. 

Trade and other receivables 

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the 
effective interest rale method. Appropriate allowances for estimated irrecoverabte amounts are recognised in surplus or deficit 
when there is objective evidence that the asset is impaired. Significant financial difficulliee of the debtor, probability lhat Ihe 
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators that 
Ihe trade receivable Is impaired. The allowance recognised is measured as the difference between the asset's carrying amount 
and the present value of estimated future cash flows discounted at the effective interest rale computed at initial recognition. 

Trade and other receivables are classified as loans and receivables. 

Trade and other payables 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rale method. 

Cash and cash equivalents 

Cash and cash equivalenis comprise cash on hand and demand deposlls. These are Initially and subsequently recorded at fair 
value. 

B^nk overdraft and borrowings 

Bank overdrafts and borrowings are inilially measured at fair value, and are subsequently measured at amortised cost, using 
the effective interest rale method. Any difference between Ihe proceeds (net of Iransaclion costs) and the selllement or 
redemption of borrowings Is recognised over the term of Ihe borrowings. 

Financial liabilities and equity ins trumonte 

Financial liabilities are classified according to the substance of contractual agreements entered into. Trade and other payables 
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Accounting Policies 


1.6 Financial Instruments (continued) 

ara staled at their nominal value. Equity instruments are recorded at the amount received, ret of direct Issue cosls. 

Gains and losses 

A oain or loss arising from a change in a financial asset or financial liability is recognised as follows: 

• A gain or loss on a financial asset or financial liabillly classified as at fair value through surplus or deficit is 
recognised iri surplus or deficil; 

• A gain or loss oh an avallable-for-sele financial asset is recognised directly in net assets, through the statement of 
changes in net assets, until the financial assel is derecognised, at which lime the cummulalive gain or loss 
previously recognised in net assets is recognised in surplus or deticil; and 

• For financial assets and financial liabllilies carried at amortised cost, a gain or loss is recognised in surplus or deficit 
when the financial assel or financial liability is derecognised or impaired. 

Derecognition 

Financial assets 

A financial asset (or, Where applicable a pari of a financial asset or pari of a group of similar financial assets) is derecognised 
where: 

• the rights to receive cash Hows from the asset have evpired; 

• the municipality retains the righi to receive cash flows from the asset, but has assumed an obligation to pay them in 
full without material delay to a third party under a 'pass-through' arrangement; or 

• the municipality has transferred its rights to receive cash flows from |he asset and either 

has transferred substantially all the risks and rewards of the assel, or 

has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

Where the municipality has transferred its rights to receive cash flows from an asset and has neither transferred nor retained 
substantially all Ihe risks and rewards of the asset nor transferred control of the assel, the asset Is recognised to the extent of 
the municipality’s continuing involvement in the asset. Continuing involvement that lakes the form of a guarantee over the 
tranafarrad assel is measured at the lower of Ihe original carrying amount of the assel and Ihe maximum amount of 
consideration that the municipality could be required to repay. Where conlinuing involvement lakes the form of a written and/or 
purchased oplion (including a cash’sellled option or similar provision) on the transferred assel, the extent of the munlclpallly's 
continuing involvement is the amount of the transferred assel that the municipality may repurchase. 

Financial liabilities 

A financial liability is derecognised when the obligetion under the liability is discharged, cancelled or expires. Where an existing 
financial liabillly Is replaced by anolher from the same lender on substantially different terms, or the terms of an existing liability 
are substantially modified, such an exchange or modification is treated as a derecognition of Ihe original liability and the 
recognition of a new liability, and the difference in the respective carrying amounts is recognised in surplus or deficit. 

Impairment of financial assets 

The municipalily assesses at each Slalemenl of Financial Posilion date whether a financial asset or group of Financial assets is 
impaired. 

Assets are carried at amortised cost, 

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has been incurred, the 
amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated 
future cash flows (excluding future credit losses that have hot been Incurred) discounted at the financial asset's original 
effective interest rata (i.e. the effective interest rale computed at initial recognition). The carrying amount of the assel shall be 
reduced either directly or through the use of an allowance account. The amount of the loss shall be recognised in surplus or 
deficit. The municipality first assesses whether objective evidence of impairment exists individually for financial assets that are 
individually significant, end individually or collectively for Financial assets (hat are not individually significant. If it is determined 
lhal no objective evidence of impairment exists for an individually assessed financial assel, whether significant or not, Ihe asset 
Is Included In a group of financial assets with similar credit risk characteristics and that group of financial assets is collectively 
assessed for impairmenl. Assets that are Individually assessed for impairmenl and for which an Impairmenl loss is or continues 
to be recognised are not included in a collective assessment of impairment. 

1.6 Leases 
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1.6 Leases (continued) 

A (ease i& classiHed as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is 
classified as an Operating lease If it does not transfer subslanlially all the risks and rewards incidenlal to ownership. 

Finance leases - lessor 

The municipality recognises finance lease receivables ee assets on the Statement of Financial Position. Such assets are 
presented as a receivable at an amount equal lo the net investment in the lease. 

Finance revenue is recognised based on a pallern reflecting a constant periodic rale of return on the municipelily'e net 
investment in the finance lease. 

Finance leases - lessee 

Finance leases are recognised as assels and liabilities in the Statement of Financial Position at amounts equal to the fair value 
of Ihe leased properly or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is 
Included in the Statement of Financial Posilion as a finance lease obligalion. 

Minimum lease paynienis are apportioned between the finance charge and reduction of the outstanding liability. Tha finance 
charge is allocated to each period during the lease term SO as to produce a conslanl periodic rate of on the remaining balance 
of the liability. 

Any contingent rents are expensed In the period In which they are incurred. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a slralght-llne basis over Ihe lease term. The difference between 
the amounts recognised as an expense and the contractual paymenls are recognised as an operaling lease asset or liability. 

1.7 Inventories 

Inventories include consumable stores, maintenance materials, spare parts for plant and equipment, work in progress and land 
and property held for sale. Cost is determined by the first-in- first out method and comprises all cosls of purchases, costs of 
development, costs of conversion and other costs Incurred in bringing the inventories to their present tocalion and condition. 
Inventories are stated at the lower of cost and current replacement cost. Current replacement cost represents the cost the 
municipality Would incur to acquire the asset on the reporting data. Where inventories are acquired at cost, or for nominal 
consideration, their costs are their fair value as at the date of acquisition. 

Inventories are initially measured at cost except where inventories are acquired at no cost, or for nominal consideration, then 
their costs are their fair value as at the dale of acquisition. 

Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and currant replacemanl cost where Ihey are held for; 

* distribution at no charge or for a nominal charge; or 

* consumption in the production process of goods lo he distributed at no charge or for a nominal charge. 

Net realisable value is the estimated selling price in Ihe ordinary course of operations less the estimated costs of completion 
and the estimaied costs necessary to make the sale, exchange or distribution. 

Current replacement cost is Ihe cost the municipality incurs to acquire the asset on the reporting date. 

Tha cost of inventories comprises of all cosls of purchase, costs of conversion and other costs incurred in bringing the 
inventories lo their present location and condition. 

In general. Ihe basis of allocating cost to inventory items is IhefirsTin, flrst-oul method (F.I.F.O) 

Tha municipality has dislosed the full value of water stock as year end. 

Redundant and slow moving invenlories are identified and written down from cost (o net raalisabla valua with ragard lo their 
estimated economic or realisable values. 

Consumables are Written down with regard to Ihsir age, condition and utility. 
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1.7 Inventories (continued) 

Unsold properties for the purpose of resale are accounted for as inventory. The fair value was determined by the appointed 
Municipal Valuer par the Valuation Koll that came into effect on 1 July 2009, Direct costs are accumulated for each separately 
identifiable development. Cost also includes a portion of overhead costs, if the costs occur frequently and are separately 
identiFiabla. 

When Inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which (he 
related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or 
related services are rendered. The amount of any write-down of Inventories to nat realisable value and all losses of inventories 
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of 
Inveniories, arising from an increase in net realisable value, are recognised as a reduclion in the amount of Inventories 
recognised as an expense in the period in which Ihe reversal occurs. 

1.0 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return. 
i When an asset Is deployed in a manner consistent with lhal adopted by a profit-orientated entity, it generates a commercial 
return. 

Impairment is a loss In the future economic benefits or service potential of an asset, over and above the systematic recognition 
of the loss of the asset's future economic benefits or service potential through depreciation. 

Carrying amount Is Ihe amount at which an asset is recognised in the Statement of Financial Position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

A cash-ganerating unit is the smallest Identifiable group Of assets held wi|h the primary objective of generating a commercial 
return lhal generates cash inflows from continuing use lhal are largely independent of the cash inflows from other assets or 
groups of assets. 

Costs of disposal are incremental costs directly allribulable to Ihe disposal of an asset, excluding finance costs. 

Depredation is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between 
knowledgeable, willing parties, less Ihe costs of disposal. 

Recoverable amount of an asset or a cash-generaling unit is Ihe higher its fair value less costs to sell and its value in use. 
Useful life is eiiher: 

, • (a) the period of lime over which an asset is expected to be used by Ihe municipality; or 

^ * (b) the number of production or similar units expected la be obtained from the asset by the municipality, 

1.9 Employee henefila 

Short-term employee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation 
leave and sick leave, bonuses, and non-monelary benefits such as medical care), are recognised in the period in which the 
service is rendered and are not discounled. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement Of, in the case Of non-accumulaling absences, when the absence occurs. 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected credit meihod, 
is recognised when the miinicipalily is demonstrably committed to curtailment or settlement 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 

The amount recognised in the Statement of Financial Position represents the present value of the defined benefit obligation as 
adjusted for unrecognised actuarial gains and losses and unrecognised past service costs, and reduces by the fair value of 
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1.9 Employee benefits (continued} 

plan assets. 

Other post retirement obllQalloris 

The municipality provides post-retiramenl health care beneflls, lo retirees. 

The entitlement lo post-retirement health care benefits is based on the employee remaining in service up to retirement age and 
the completion of a minimum service period. The eypecled costs of these benefits are accrued over the period of employment. 
Independent qualified actuaries carry out valuations of these obligations. 

1.10 Provisions and contingencies 
Provisions are recognised when; 

* the municipality has a present obligation as a result of a past event; 

* it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

( • a reliable eslimale can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the 
reporting dale. 

Where the effect of lime value of money Is material, the amount of a provision is the present value of the expenditures 
expected to be required to seltia the obligation. 

The discount rata is a pre-tax rate that reflects current market assessments of the lime value of money and the risks specific lo 
Ihe llBbility. 

Provisions are rsviawad at each reporting dale and adjusted lo reflect Ihe current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic bonaflls or service potential will be required, lo settle Ihe 
obligation. 

Where discounting is used, the carrying amount Of a provision increases in each period to ratlacl the passage of lime. This 
increase is recognised as an interest expense. Discounting of consumer debtors is recognised by utilising the actual billing for 
the month of June, as well as the interest laviad on outstanding debtors for the month and calculating subsequent present 
value as at 30 June with a varying interest rate. This interest rate is equivalent to the interest rata utilised by the municipality for 
a respective month. All calculations are exclusive of value added lax. 

A provision is used only for expenditures for which the provision was originally recognised. 

If an enlity has a contract that is onerous, Ihe present obligalion (net of recoveries) under the contract is recognised and 
^ measured as a provision. 

No obligation arises as a consequence of the sale or transfer of an operation until the municipality is committed lo the sale 
or iransfer, that is, there is a binding agreemanl. 

After their initial recognition, contingent liabilities recognised In business combinations that are recognised separately are 
subsequently measured at (he higher of; 

* the amount lhat Would be recognised as a provision; and 

* the amount inilially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 34. 

1.11 Revenue from exchange Irahsacllohs 

Revenue Is the gross inflow of economic benefits or service potential during (ha reporting pariod when those inflows result in an 
increase in net assets, other than increases relating lo contributions from owners. 

An exchange transaction Is one in which the municipality receives assets or services, or has liabilities extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party In exchange. 

Fair Value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parlies in 
an arm's lengih transaclion. 
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1.11 Revenue from eKchange transactions {continued) 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, nel of trade discounts and volume rebates. 
Sale of goods 

Revenue from lha sale of goods is recognised when all the following condilions have been satisfied; 

• the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods; 

• the municipality retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over Ihe goods sold; 

• the amounl of revenue can be measured reliably; 

• It is probable lhal the economic benefits or service potential associated with the Iransaction will flow to the 
municipality; and 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

( Rendering of services 

Whan the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
Ihe transaction is recognised by reference to the stage Of completion Of the transaction at the reporting dale. The outcome 
of a transaction can be estimated reliably when all the following conditions are satisfied: 

- the amounl of revenue can be measured reliably; 

• il is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; 

• the stage of completion of the transaclion at Ihe reporting dale can be measured reliably: and 

■ (he costs incurred for the transaclion and the cosls lo compfala the Iransaction can be measured reliably. 

Whan the outcome of the transaction involving lha rendering of services cannot be estimated reliably, revenue is recognised 
only lo the ei(tent of the eitpensas recognised that are recoverable. 

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting dale. Stage of 
complelion is determined by . 

• surveys of work performed 

• services performed to date as a percentage of lotal services lo be performed! 

• (he proportion lhal costs incurred lo dale bear to the total eslimated cosls of Ihe Iransaction 

Revenue arising from applicaion of the approved lariff of charges is recognised when the relevant service is rendered by 
applying the relevant gazelled lariff. This includes the issuing of licences and permits. 

^ Interest, royallies and dividends 

Revenue arising from the Use by Others of entity assets yielding intaresl, royalties and dividends Is recognised when: 

• It is probable lhat lha economic benefits or service potential associated wilh the transaction will flow lo the 
municipality, and 

» Tha amount of Ihe revenue can be measured reliably, 

Inlerast is recognised, in surplus or deficit, using the effective intaresl rata method. 

Dividends, or Iheir equivalenls are recognised, in surplus or deficil, when the municipality's riglit to receive payment has baan 
established. 

Service fees Included In the price Of Ihe product are recognised as revenue over the period during which the service is 
performed, 

1.12 Revenue from non-eXchahge transactions 

Non-ekchange transactions are defined as transactions where the entity receives value from another entity without directly 
giving approvimately equal value in exchange. 

Revenue is the grose inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relaling to contributions from owners. 
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i.l2 Revenue from non eKChanga Iraneactions (continued) 

Fair value is Iha amount for which an asset could be exchanged, or a liahilily settled, between knowledgeable, willing parlies in 
an arm's length transaction, 

Maasurament 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
Rates, Including collection charges and penalties interest 

Revenue from rates, including collection charges and penalty interest, is recognised when: 

• It Is probable that (he economic benefits or service potential associated with the transaction will flow lo lha 
municipality; 

• the amount of (he revenue can be measured reliably; and 

* there has been compliance with the relevant legal requirements. 

Changes to property values during a reporting period are valued by a suilably qualified valualor and adjustments are made to 
rates revenue, based on a time proportion basis. Adjustments to rates revenue already recognisad are processed or additional 
rates revenue Is recognised. 

Fines 

Revenue from tha issuing of fines is recognised when; 

* it is probable thal the economic banalils or service potential assoclaled with the traneaclion will flow lo tha 
municipality; and 

• the amount of the revenue can be measured reliably. 

Fines consliluta both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is 
recieved, together with an estimate of spot fines and summonses that will be received based on past experience of amounts 
collected. 

Government grants 

Government grants are recognised aS revenue when; 

- it is probahla that Ihe economic benefits or service potential associated with the transaclion will flow lo the 
municipality. 

* the amount of the revenue can be measured reliably, and 

• lo the extent that there has been compliance with any restrictions associated with the grant. 

The muhldpallty assesses the degree of certainly attached lo the flow of future economic benefits or service potential on the 
basis of the available evidence. Certain grants payable by one level of government lo anolhar are subject to the availability of 
funds. Revenue from these grants is only recognised when it is probable that the economlo benefits or service potential 
associated with the Irahsaclion will flow to the entity. An announcement at the beginning of a financial year that grants may be 
available for qualifying entities in accordance with an agreed programme may not be sufficient evidence of lha probability of lha 
llow. Revenue is then only recognised once evidence of the probability of the flow of funds becomes available. 

Restrictions on government grants may result in such revenue being recognised on a lime proportion basis. Where there is no 
restriction on the period, such revenue is recognised on receipt or when the Act becomes effective, which-ever is earlier. 

When government remit grants on a re-imbursement basis, revenue is recognised when the qualifying expense has been 
incurred and to the extenl lhat any other restrictions have been complied wilh. 

Other grants and donations 

Other grants and donations are recognised as revenue when: 

* it is probable that the economic benefits or service potential associated with the [ransaclicm will flow to the 
municipality; 

• the amount of the revenue can be measured reliably; and 

* lo the extenl lhat there has been compliance with any restrictions associated wilh (he grant. 

if goods in-kind are received without conditions attached, revenue is recognised Immediately. If conditions are attached, a 
liability is recognised, which is reduced end revenue recognised as the conditions are satisfied. 

ie 
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1.13 Investment Income 

Investmant incoma is recognised on a time-proportion basis using lhe effective inlerest method. 

1.14 Borrowing costs 

Borrowing costs (hat are directly attributable to the acquisition, construction or production of qualifying assets are 
capitalised to (he cost of lhat asset until such time that the asset is ready for its intended use. 

The amount of borrowing costs eligible for capitalization is determined as follows: 

* Actual borrowing costs of funds specifically borrowed for the purpose of obtaining a qualifying asset less any 
investment income on the temporary Investments of those borrowings 

■ Weighted average of the borrowing costs applicable to the municipality on funds generally borrowed for the 
purpose of obtaining the qualifying asset. The borrowing costs capitalized do not exceed the lolel borrowings 
incurred. 

The capitalization of borrowing costs commences when all the following conditions have been met: 

( ■ Expenditure for the asset have been incurred; 

» Borrowing costs have been Incurred; and 

■ Aclivilies (hat are necessary to prepare the asset for its intended use or sale are undertaken. 

When the carrying amount or the expected ultimate cost of the qualifying assel exceeds Its recoverable amount or 
recoverable service amount or net realizable value, the carrying amount is written down or written off in accordance with the 
accounting policy on impairment of Assets. In certain circumstances the amount of the write-down or write-off is written 
back in accordance With the same accounting policy. 

Capitalization is suspended during exianded periods in which active development is interrupted. 

The municipality ceases the capilalizalion of borrowing costs when substantially all the activities to prepare lhe asset for Its 
intended use or sale are complete. It is considered inappropriate to capitalise borrowing cosls where the link between lhe 
funds borrowed and the capital asset acquired cannot be adequately established. Borrowing costs incurred other than in 
qualifying assets are recognized as an expanse in surplus or deficit when incurred. 

All the other borrowing cosls are recognized as an expense in the period In which they are incurred. 

1.16 Self Insurance reserve 

A Self-Insurance Reserve (SIR) covers claims that may occur, subject to external insurance policy lerms and condilions. 
Premiums are charged to lhe respective services taking into account claims history, the Insured value of property, plant and 
equipmenl and number of fleet vehicles. 

^ Contributions by the departments to the self insurance reserve are transferred from the contribution expenditure account of the 
department to the insurance reserve according to amounts budgeted for in the operating budget. 

Claim paymer^ts received from external insurers are utilised in the calculation of gain or loss on the scrapping of damaged 
assets and are recorded in the Statements of Financial Performance. 

Claim payments received in respect of repairs, damages and/or losses to assets receipted to the insurance cost centre income 
account and are then transferred from the insurance cost centre transfer expenditure account to the insurance reserve where It 
is reflected as income. 

Repair and replacement costs not fully covered by external insurance are paid from the insurance cost centre expenditure 
account that is then financed or reimbursed by a transfer from the self insurance reserve to the Insurance cost centre transfer 
income account. The repair and replacement cost is reflected as expense in [he self insurance reserve. 

1.16 Comparattve rtgiires 

When the presentation or classification of items in the annual financial statements is amended, prior period comparative 
amounts are restated. The nature and reason of reclassificalion is disclosed. Where accounting errors have been identified in 
the current year, the correction is made retrospectively as far as Is practicable, and the prior year comparatives are restated 
accordingly. 

Where there has been a change in the accounting policy in the current year, the adjustment is made retrospectively as far as is 
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1.1Q Comparalive figures (conllnued) 

praclicable, end the prior year connparatives are reslaled accordingly, 

1,17 Unauthorised expenditure 

Unaulhorised expendilure means; 

* overspending of a vote or a main division wilhin a vole; and 

• expenditure not in accordance wilh Ihe purpose of a vote or, in Ihe case of a main division, not in accordance with 
the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the Statement of Financial Performance in 
the year that the expenditure was incurred. The expenditure is ctassitled in accordance with the nature of the expense, and 
where recovered. It is subsequently accounted for as revenue In the Statement of Financial Performance. 

1.1B Fruitless and waetGful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
( ; exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in Ihe Statement of Financial 
Performance In the year that the expenditure was Incurred, The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the Staiemenl of Financial Performance. 

1.19 Irregular expenditure 

Irregular expenditure Is expenditure other than unaulhorised expenditure, incurred in contravention of or that is not in 
accordance with a requirement of any applicable legislation. 

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the 
National Treasury or the relevant authority is recorded appropriately in the irregular expenditure register. If liability for the 
irregular expenditure can be attributed to a person, a debt account is created if such a person is liable in law. Immediate steps 
are thereafter taken to recover the amount from the person concerned. If recovery is not possible, the accounting officer or 
accounting aulhorily may write off the amount as debt impairment and disclose such in the relevant note to the financial 
statements. The irregular expenditure register is updated accordingly. 

1.20 Offeetting 

AsGela. liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard of 
Generally Recognised Accounting Practise (GRAP) 

^ 1.21 Internal rasarvas 

Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from internal sources, 
amounts are transferred from the accumulated surplus to the CRR. The following provisions are set for the creation, feasibilly 
and uliliKation of the CRR: 

■ The cash funds which back Up the CRR are invested until utilized. The cash may only be invested in 
accordance with the investment policy of the Municipality. 

■ The CRR can only be utilized to finance items of property, plant and equipment and may not be used for the 
maintenance of these items. 

■ The CRR is reduced and the accumulate surplus/(dencit) are credited by corresponding amount when the 
amounts in the CRR are utilized. 

CapEtalisation reserve (CR) 

The balance of the Capitalization reserve equals the carrying value of the items of property, plant and equipment financed from 
the former legislated funds. Whan items of property, plant and equipment are depreciated, a transfer is made from the 
Capitalization reserve to the accumulated 5urplus/(dencit), 

When an item of property, plant and equipment is disposed, the balance in the Capilallzailon reserve relating to such an item is 
transferred to Ihe accumulated surplus/fdeficlt). 
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1.21 Internal reserves (conllnlled) 

Government grant reserve (GQR) 

When items of properly, plant and equipment are financed from govarnmant grants, a transfer is made from the accumulated 
surplus/deficit to the government grants reserve equal to the government grant recordad as revenue in Ihe statement of 
financial performance. 

When such items of properly, plant and equipment are dapraciated a transfer Is made from the government grant reserve to 
the accumulated 5Urplus/(deilcil). 

When an Item of property, plant and equipment financed through a government grant is disposed off, the balance in the 
government grant reserve relating to the item is transferred to the accumulated surplus/fdeficil). 

1.22 Investments 

Where the carrying amount of an inveslmenl is greater than the estimated recoverable amount, it Is written down immediately 
{ to its recoverable amount and an impairment toss is charged to the statement of financial performance. 

1.23 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the eJrtehl that the municipality 
has complied wilh any of the criteria, condilions or obligations embodied In the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. 

i.2A Segmental information 

Segmental Information on property, plant and equipment, as Well as income and expenditure, are based on the International 
Government Financial Statistics classiHcalions and the budget formats prescribed by National Treasury. The mUnldpallly 
operates solely in its area of jurisdiction as determined by the Demarcation Board. 

Segmental information is prepared in conformity with the accounting policies applied for preparing and presenting the financial 
statements, 

1.25 Budget information 

The annual financial statements and the budget are on the same basis of accounting, therefore a comparison with the 
budgeted amounts for the reporting period have been Included in the annual tinancial statements. 

1.26 Events after the reporting dale 

^ Events after the reporting date are defined as favourable and unfavourable events that occur between the reporting date and 
the date the annual financial slatemenls are authorised for issue. 

The dale of authorisation for issue is the date on which the Accounting Officer sign off the annual financial statements. 

Two types of events can be ItienUfjgd 

* those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting dale); 
and 

* those that are indicative of condilions that arose after the reporting date (non-adjusting events after the reporting date) 

1.27 Related parlies 

Related parlies are considered lo be related if one parly has the ability to control the other party or exercise significant 
influence over Ihe olher party In making financial and operating decisions or if the related parly entity and another entity are 
subject to common control. 

Related parties include; 

* Key management personnel, close members of the family Of key management personnel and councillors. 

In considering each possible related parly relalionship, attention is directed lo the substance of the relationship, and not merely 
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1.27 Ralatad parliee (contmiiad) 
the legal form. 

Key management personnel include all direclors or members of Ihe municipal council of the reporting entity where that council 
has Jurisdiction. The council, togelher with the Municipal Manager and Section 57 employees has authority and responsibility to 
plan and conlrol lha acivilies of the entity, to manage the resources of the entity and for the overall achievement of entity 
objectives. Therefore, key managemenl personnel will include the Municipal Manager, Deputy Municipal Managers and Chief 
Financipl OfFicar of Ihe reporting entity. 
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3011 2010 

R R 


2. Cash and cash equivalents 
Cash and cash equivalents consist of; 

9619 9619 

18 467 326 6 986 851 

18 497 047 6 996 67Q 

The municipality had the following bank accounts 


Cash on hand 
Bank balances 


Account number / descrlplion Bank alalemenl balances Cash book balances 


ABSA Bank - Current account - 
530-000-0087 

30 June 3011 

30 June 2010 

30 June 2009 

30 June 2011 

30 June 2010 

30 June 2009 

10 259 604 

10 609 737 

19 855 423 

16 496 104 

6 190 788 

(5 555 105) 

ABSA Bank - Salary account - 
4Q5-774-9059 

343 056 

686 202 

2 480 823 

492 161 

233 483 

2 272 316 

First National Bank - Traffic fines 
account - 620-723-53396 

562 680 

166 928 

52B 609 

1 220 330 

562 580 

528 689 

ABSA Bank - Traffic fines - 407- 
683-0762 

279 632 

- 

- 

279 632 

- 

■ 

Total 

11 445 752 

11 602 857 

22 864 935 

18 4B7 227 

6 966 851 

(2 754 100) 


3. Trade and other receivables from exchange transactions 


Gross balances 

Rales 

Electricity 

Water 

Sewerage 

Refuse 

Clearance 2 year debt 
Indigent debtors control 


Loss: Provision for debt Impairment 

Rales 

Electricity 

Water 

Sewerage 

Refuse 

Clearance 2 years debt 
Indigent debtors control 


Net balance 

Rales 

Electricity 

Water 

Sewerage 

Refuse 


Rales 

Current (0 -30 days) 
31 - 60 days 


292 278 738 

336 496 995 

188 675 861 

144 191 053 

624 123 956 

572 893 305 

303 246 774 

269 122 056 

166 140 363 

139 610 494 

63 304 

137 109 

124 635 284 

126 662 023 

1 701 364 200 

1 5B9121 917 

(237 220 867) 

(316 142 136) 

(136 922 796) 

(136 352 833) 

(573 004 177) 

(544 850177) 

(277 014 575) 

(257 555 351) 

(158 395 740) 

(133 322 770) 

(63 204) 

(137 189) 

(124 835 284) 

■ (126 662 023) 

(1 407 056 645) 

[1 516 031 479) 

55 057 871 

20 354 859 

61 753 063 

7 839 020 

51 519 779 

28 034126 

26 232 199 

11 566 707 

9 744 043 

6 295 724 

204 307 555 

74 090 430 


33 569 542 17 454 476 

6 583 617 6 241 095 
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2011 

R 

2010 

R 

3. Trade and other receivables from exchange traneactions (conliniied) 

61 - 90 days 

91 + days 

7 416 708 
252 706 871 

5442 219 
307 359 206 


292 278 73B 

336 496 996 

Water, electricity, sewerage and rehiae 

Current (0 -30 days) 

31 - 60 days 

61 " 90 days 

91+ days 

107 747 069 

46 476 083 

37 722 373 

1 092 241 448 

75 070 542 
53 002 331 
31 014 425 
827 257 107 


1 284 188 973 

9BG 344 406 

4, Other receivables from non- exchange IransaCtldns 



Trade debtors 

StatMoans 

60 932 325 

11 950 691 

21 037 934 
12 848 409 


72 883 216 

33 866 423 

5. Inventories 



Consumable stores 

Water 

19 489 422 
397 532 

21 602 094 
119 280 


19 888 954 

22 002 174 

6, Investments 



Financial Instruments 

Total investments 

106 324 517 

183 760 409 


106 324 617 

183 760 409 

Non-current assets 

Fixed deposits 

55 000 

48 653 405 

Current assets 

Call account deposits 

106 269 517 

135 106 924 

Non-current assets 

Current assets 

55 000 
106 269 517 
106 324 617 

48 653 485 
135 106 924 
163 760 409 

Listed securities 



For debt securities classified as at fair value through surplus or deficit, the maximum exposure to credit risk at the reporting 
date Is the carrying amount. 

7. Value added tax receivahte 



Value added tax 

21 649 334 

42 612 172 

Value added lax is payable on the receipts basis and is paid over to South African Revenue Services only 
received from debtors. 

once payment is 
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2011 ^ 

R 

B, Property, plant and equipment 

2011 ™ 2010 

CoEl/ Accumulaled Carrying value Cost/ Accumulalad Carrying value 

Valuation depreciation Valuation depredation 

Infrastructure 2 673 457 971 (1 A4Q 164 602) 1 425 293 -169 2 617 396 340 ^1 393 822 163) 1 223 574 177 

Community 3^0 563 190 (91847 779) 248 715 417 321 105 959 (87 329 481) 233 776 478 

Other property, plant and 57B766 670 (308 202 849) 190 563 821 556 648 045 (319 362 485) 237 265 660 

equipment 

Heritage 203 920 - 203 920 203 920 - 203 920 

Total 3 792 991 767 (1 920 2l6 130) 1 864 776 627 3 405 354 264 (1 800 534 129) 1 694 020 135 


2010 

R 
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2011 2010 

R R 


9, Trade and oilier payables from exchange transactions 


Trade payablee 

ICa 696 659 

240 451 456 

Pay men Is received In advance 

65 104 379 

67 243 226 

Retenlions 

26 549 545 

28 090 844 

Outslanding cheques 

93 465 332 

56 955 681 

Accrued inleresl 

1 066 048 

1 223 447 

Provision for annual Isavs 

3B 647 B53 

30 601 370 

Provision for 13lh cheque 

28 395 418 

24 734 583 

Olher payables 

23 879 608 

22 020 624 

The fair value of trade and olher payablas approximates Iheir carrying amount. 

385 944 792 

472 209 239 

10. Consumer deposits 

Electricity and water 

11. Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 

31 186 399 

29 399 704 

Unspent condlilonal grants and receipts 

Restructuring grant 

17 278 015 

18 234 375 

Municipal Infrastructure grant 

35 784 941 

33 772 591 

Financial management grant 

731 051 

764 025 

Library grant 

3 902 646 

4 061 492 

□WAF grant 

1 096 474 

1 769 744 

Health grant 

72 460 

209 329 

HIV/AIDS grant 

37 544 

121 483 

DACE grant 

728 627 

422 157 

EPWP grant 

1 290 256 

989 700 

Other conditional receipts 

20 259 135 

16 987 273 

Refer to no|a 21 for detailed movements on grants . 

12. Borrowings 

89 182 071 

77 332 169 

Local registered stock loans 

Annuity loans 

- 

54 166 313 

Other financial liability 

39 030 798 

45 308 928 


39 030 798 

99 49S 241 


39 030 790 

99 495 241 

Non-current liabilities 

At amortised cost 

32 172 176 

93 217 094 

Current liabilities 

At amortised cost 

6 859 622 

6 278 147 


32 172 176 

93 217 094 


6 858 622 

6 278 147 


39 030 708 

00 495 241 
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2011 

R 

2010 

R 

13. Finance leaee liability 



Minimum lease payments (Ilia 

-within one year 

62 193 495 

63 453 574 

- in second io fiflh year inclusive 

15 309 744 

72 092 273 


77 583 239 

135 545 847 

less: future finance charges 

(62 193 495) 

(63 453 574) 

Present value of minimum lease paymanta 

15 389 744 

72 092 273 

Non-current liabililies 

15 369 744 

72 092 273 

Current liabilities 

62 193 495 

63 453 574 

14. Provisions 

77 583 239 

135 545 847 

Reconciliation of provisions - 2011 


Opening Additions 

balance 

Total 

Environmental rehabilitation 

- 107 773 63S 

107 773 638 

Provisiona-Long service awards 

122 234 809 17 692 590 

139 927 399 


122 234 809 126 466 228 

247 701 037 

Reconclllallon of provisions - 2010 


Opening Additions 

balance 

Total 

Provisions-Long service awards 

15, Property rates 

1 607 688 120 627 121 

122 234 009 

Rates 

Rates Levied 

310 197 555 

244 994 625 

Valuations 

Residential 

39 617 220 501 

42 377 960 003 

Commercial 

7 393 337 000 

9 715 407 000 

Government 

1 239 326 000 

1 086 962 000 

Agriculture 

0 321 956 000 

876 431 000 

Other 

3 190 532 000 

3 380 500 000 


ao 762 371 501 

67 437 340 G03 

16. Service charges 

Sewerage and sanilation charges 

182 001 870 

167 871 445 

Sale of eleclricily 

1 163 243 011 

924 376 574 

Sale of water 

420 482 491 

364 510 415 

Refuse removal 

89 632 770 

83197 715 


1 855 360 142 

1 639 966 149 
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2011 

R 

2010 

R 

17. Rental of facilities and equipment 

Rental of equipment 

31 602 

266 850 

Rental of facilitiea 

8 167 281 

8 140 606 

10. Finance income 

8 21 B 943 

6 407 466 

Dividend revenue 

Other financial assets - local 

5 756 

14 280 

Finance Income 

Finance income on arrears 

35 271 087 

66 529 2B4 

Oank 

15 007 211 

17 321 820 


60 27B 298 

83 861 104 


5 756 

14 280 


50 278 298 

03 851 104 


50 264 054 

83 606 304 

19, Traffic fines 

Traffic fines income 

17 371 500 

16 980 039 


Included in Iraffic fines income, are fines Issued but not yet received at year end totalling R2 478 834 (2010; R 10 962 404) 
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2011 2010 
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20. Govornment grants and subsidies 

Equitable share ^96 815 GOO 390 256 491 

Municipal Infrastructure grant 103 570 650 9S 805 4AG 

Department of Water Affairs and Forestry 673 270 10 057 606 

HIV/AIDS grant 567 538 1 511 013 

Finance management grant 1 032 073 770 714 

Health grant 136 84 9 657 296 

Restructuring grant 956 360 12 007 069 

Regional sewer schema 1 626 592 1 9 696 51 B 

Bonlla ka bolho 14 883 11 262 

ICT programme grant 5 316 021 2 037 936 

Intern grant ■ 9 980 

Sport and recreation 808 512 

Projects funded ex Sedibeng District Municipality “ 1 596 354 

Municipal systems improvement grant 769 933 511 361 

Social davelopemenl granl 4 007 555 1 391 706 

DACE grant 103 529 36 761 

National eleclriricalion programme - 465 385 

Health subsidy 40 579 926 38 257 413 

Other 14 137 912 

Maplankeng grant ■ - 


673 426 003 587 168 413 


Equitable Share 

In terms of the Conslitulion. this granl is used to subsidise the provision of basic and administrative services to Indigent 
community members and to subsidise income. Currently the municipality provides 6 kilolitres of water free to all residential 
households. All registered indigenls qualify for a subsidy to the maximum of R507(2010;R 336) per month. 

Municipal Infrastructure Grant 


Balance unspent at beginning of year 

33 772 592 

42 259 038 

Current-year receipts 

105 583 000 

90 319 000 

Condilions met - transferred to revenue 

(103 570 649) 

(98 805 446] 


35 7B4 943 

33 772 692 


Conditions still to be met - remain liabilities (see note 11) 

This granl was used to construct roads and sewerage infrasiruclura as part of the upgrading of informal selllemant areas. No 
funds have been wilhheld by the grantor 

Peparlment of Water Affairs and Forestry 


1 769 74 4 227 432 

12 500 000 
(673 270) (10 957 688) 

1 096 47 V l '769 744 

Conditions Slill to be met - remain llabititieS (see note 11) 

This grant Is Used for water demand management. No funds have been wilhheld by the grantor, 

HIV/AIDS Grant 

Balance unspent 9l beginning of year 
Current-year receipts 


121 483 854 254 

503 600 778 242 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 
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2011 2010 
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20. Government grants and eubsidias (continued) 

Conditions m9l “ transferred to revenue (5S7 538) (1 511 013) 

37 545 121 483 


Conditions slill lo be mel - remain liabilities (see nola 11) 

This grant is used for various purposes depending on Ihe business plan. No funds hava been withheld by the grantor. 
Financial Management Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions mel - transferred to revenue 


764 024 792 738 

1 000 000 760 000 

(1 032 073) (77B 714) 


( 


731 961 704 024 


Conditions still lo be mel - remain liabilities (see nole 11) 

This grant is used for internship programme. No funds have been withheld by the grantor. 

Health Grant 

Balance unspent at beginning of year 209 329 1 066 625 

Current-year receipts 

Conditions met - transferred to revenue (136 349) (057 296) 

72 480 209 329 


Conditions still to be met - remain liabilities (see note 11) 


This grant Is used to improve Primary Health Care Facilities, No funds havs bean withheld by Ihe grantor. 


Reatriicturlng Grant 

Balance unspent at beginning of year 18 234 376 30 241 465 

Current-year receipts 

Conditions met - transferred lo revenue (956 360) (12 007 089) 

17 278 016 10 234 376 


Condillons slill to be met - remain liabilities (see note 11) 

This grant is used for meeting particular financial and institutional improvement targets, targeting mainly service delivery and 
local economic development. No funds have been withheld by the grantor. 


Regional Sewer Scheme 

Balance unspent at beginning of year 
Condilions mel - transferred lo revenue 


9 644 383 
(1 826 591) 

"7 817 792 


29 340 901 
(19 696 510) 

9 644 383 


Conditions slill lo be met - remain liabililies (see note 11] 


This grant is used for the sewer spillage problems of Ihe Vaal river areas. No funds have been withheld by the grantor. 

Bonlle Ke Bolho 

Balance unspent at beginning of year 752 661 755 033 

Current-year receipts 5 590 8 090 
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20. Government grants and subsidias (conUniied) 
Condiliona met - Iransferred to revenue 


Conditions still to be met - remain liabilities (see note 11) 

The MEC Agriculture conservation and environment initiated e cloan and green programme based on the Johannesburg plan of 
implementation, whereby the municipalilles' wards and schools are encouraged to keep the neeresi places clean, this is done 
through a campaign named Botle ke Bolho which rewards the best municipality. No funds have been withheld by the grantor. 

Dry Sanitation Grant 

Balance unspent at beginning of year 261 034 261 034 

Currenl-year receipts 

Conditions met “ transferred to revenue 

261 034 261 034 

Conditions sltll to be met - remain liabilities (see note 11) 

This grant is used for the supply of bulk water. No funds have been withheld by the grantor, 

Intern Grant 

Balance unspenl at beginning of year ■ 9 980 

Current-year receipts 

Conditions met - transferred to revenue - (9 900) 


(14 863) (11 262) 

743 360 752 661 


Conditions still to be met - remain liabilities (see note 11) 

It was used as an Institutional support to Local Municipalities to fund the appointment and training of one Financial Municipal 
Intern. No funds have been wilhheld by the grantor. 

Sport and Recreation 

Balance unspent at beginning of year 2 016 896 970 516 

Current-year recaipts - 1 038 380 

Conditions met - transferred to revenue (808 512) 

1 20B 3B4 2 016 896^ 

Conditions still to be met - remain liabilities (see note 11) 

Funds are used for upgrading the stadiums around Emfuleni. No funds have been withheld by the grantor. 

National Electrificallon Programme 

Balance unspenl at beginning of year 673 625 

Current-year receipts 
Conditions met - transferred to revenue 

673 625 

Conditions still lo be met - remain liabilities (see note 11) 

To Implement the integrated nalional electrification programme lo address the electrification backlog of permanently occupied 
residential dwellings, the installation Of bulk infrastructure and rehabilitation of electrincation infrastructure. No funds have 
been withheld by the grantor. 


1 138 910 

{465 285) 

673 625 
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2011 2010 
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20. Government granU and subsidies (continued) 

Projects runded ex Sedibeng District Municipality 

Balance uhspehl at beginning of year 2 704 127 4 300 481 

Currani-yoar receipts 

Condillons met - Iransferred to revenue ^ (1 596 354) 

2 704 127 2 704 127 


Conditions still lo be mat - remain liabilities (see note 11) 

Funds are used for upgrading Of comelries. No funds have been withheld by the grantor. 

Maplakeng project 

Balance unspent at beginning of year 114 445 114 445 

Current-year receipts 

Conditions met - transferred to revenua (114 445) - 

114 446 


Conditions still to be met - remain liabililies (see note 1 1) 

Funds allocated for installation of a link line and standpipes lo provide basic walar in Maplankeng. No funds have been 
withheld by the grantor. 

Municipal Systems Improvemont Grant 

Balance unspent at beginning Of year 
Current-year receipts 
Conditions met - transferred to revenue 

641 975 661 906 


661 908 673 270 

750 000 500 000 

(769 933) (51 1 362) 


Conditions still lo be met - remain liabililies (sea note 11) 

Funds used to support municipalities in implimenifng new systems as provided in the Municipal Systems Act, Municipal 
Structures Act, and other locel gorvenmenl policy and legislation. The focus being MPRA, effective implimenlalion of ward 
participants and improvement to fixed asset registers. No funds have been withheld by the grantor. 

Library Grant 

Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 

3 452 616 4 061 493 


4 061 493 
4 707 146 
(5 316 021) 


5 417 429 
662 000 
(2 037 936) 


Conditions still lo be met - remain liabilities (see note 11) 

Funds used to update community, library collections, upgrade information and communication technology in libraries and 
implement reading programmes. No funds have been withheld by the granlor. 

Social Development Grant 

Balance unspent al beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 

102 498 109 294 


100 204 
4 QGI 759 
(4 007 555) 


500 000 
1 000 000 
(1 391 706) 
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20. Government grants and subsidies (continued) 

Conditions still to be met - remain liabilities (see note 11) 

Funds used to construct two early childhood development centres (Sharpeville). No funds have been withheld by the grantor. 
MSIG (Sedibang) 

50QQ0 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


Conditions still to be met - remain liabililies (see note 11] 
DACE Grant 

Balance unspent at beginning of year 

Currenl-yaar receipts 

Conditions met - transferred lo revenue 

Conditions still to be met - remain liabilities (see note 1 1] 

Funds used for the implimentatlon of the Emfuleni alien 
grantor. 

EPWP 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Conditions slill to be met - remain liabilities (see note 1 1) 

Reward received for implementing the EPWP as per the g 

Sedibeng Regional Sewer Scheme 

Current-year receipts 

Conditions met - transferred to revenue 


50 OOO 


fiO 000 

50 000 

422 157 


500 000 

45B 91 Q 

(193 529) 

(36 761) 

726 628 

422 157 

0 funds have bean withheld by the 

969 700 


348 000 

969 700 

(47 412) 

- 

1 290 2S8 

989 700 

Ihhald by the grantor. 


24 044 000 


(14 090 470) 

- 

9 953 530 

- 


Conditions slill to be met - remain liabililies (see note 11) 

To develop regional bulk infrastructure for water supply to supplement water treatment works at resources development; and 
link such developments wilh the local bulk and local distribution networks on a regional basis, cutting across several local 
municipal boundaries. No funds have been withheld by the grantor. 
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21. Other income 


Collecllon costs recovered 
Access to information 
Capital conlrjbulion 
Dishonoured cheques 
Refunds 

Sundrles/unallocatad income 
Surplus cash 
Warning noiices 
Advertising 

Informal trading revenue 

Alienation of stand 

Compensation for servitude 

Open space contribution - land use 

Planning fees 

Gale of lender documenls 

Zoning certificates 

Activity room/oudilorium 

Building plans 

Cematries 

Entrance fees 

General service fees 

Fire rescue services 

Flammable liquid 

Grass culling and removal Of trees 
Lost and damaged library material 
Industrial effluent 
Other revenue 


41 611 

39 604 

327 016 

311 152 

3 307 541 

2 200 606 

55 560 

77167 

3 412 560 

1 964 317 

23 433 736 

41 162 497 

3 203 

3184 

3 400 144 

3 031 461 

174 403 

121 505 

105 564 

139 769 

76 776 

75 673 

139 204 

26 409 

. 

987 

29 699 

26 109 

391 ISO 

556 100 

71 677 

15 024 

26 392 

38 164 

1 276 056 

1 429 164 

6 030 376 

5 544 608 

439 909 

137 963 

60 546 418 

57 130 264 

323 624 

207 734 

70 795 

66 662 

23 699 

- 

3 514 

6 725 

713 759 

934 997 

5 826 021 

{240 072) 


110 344 S27 116 096 007 


22. Cain on sale of assets 

Properly, ptanl and equipment 3 293 630 2 890 463 
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23. Personnel costs 

Basic salaries 

Z5A 

306 386 329 

Bonuses 

2B 671 026 

23 406 105 

Medical aid - company contributions 

31 325 232 

26 677 211 

Unemployment Income Fund (UIF) 

3 253 9^3 

2 939 349 

Other payroll levies 

136 526 

114 627 

Leave pay provision charge 

5 341 045 

6 047 S06 

Provisions 

30 467 281 

10 196 6B3 

Salary disparlles 

- 

1 610146 

Post-employment benefits 

73 573 521 

62 143 693 

Overtime payments 

43 090 948 

40 122 306 

Acting allowances 

6 670 264 

4 815 256 

Car allowance 

28 881 510 

25 095 092 

Housing benefits and allowances 

2 549 515 

3 132 036 

Other allowances 

5 317 851 

4 459 515 

Employee contributions 

19 101 532 

15 483 825 


633 574 390 

S41 4B9 073 

Remuneration of Municipal Managar 

Annual Remuneration (2011: 12 months, 2010: 12 months) 

1 269 969 

873 811 

Travel, motor car. accomodation, subsistance and Other allowances 

427 736 

359 016 


1 697 706 

1 732 027 

Chief Financial Officer 

Annual Remuneration (2011: 12 months, 2010: 12 months) 

1 042 380 

957 750 

Travel, motor car, accomodation, subsistance and other allowances 

62 400 

79 650 


1 104 780 

1 037 400 

Corporate Services (DMM) 

Annual Remuneration ( 2011: 12 months, 2010: 12 months) 

959 556 

697 735 

Travel, motorcar, accomodation, subsistance and other allowances 

75 111 

269 736 


1 034 669 

967 471 

Basic Services (DMM) 

Annual Remuneration 

737 046 

937 156 

Travel, motorcar, accomodation, subsistance and other allowances 

6 000 

513 049 


743 046 

1 450 205 

Chief Audit ExeciiLive 

Annual Remuneration 

614 526 

550 542 

Travel, motorcar, accomodation, subsislanca and other allowances 

118 350 

205 742 


732 876 

756 264 

Economic Development and Planning (DMM) 

Annual Remuneration { 2011; 12 months, 2010: 12 months) 

019212 

816 034 

Travel, motorcar, accomodation, subsistance and other allowances 

191 759 

277 371 


1 010 971 

1 093 405 
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23. Personnel costs (continued) 
Public Safety (PMM) 


Annual Remuneration ( 201 1 : 12 monihs, 2010; 12 months) 

e^O 536 

612 735 

Travel, motorcar, accomodation, subslstsncs and other allowances 

19^ ^00 

359 160 


1 034 936 

971 895 

IPAM(DMM) 

Annual Remuneration 

AAA OOO 

- 

Travel, motorcar, accomodation, subslstanco and othsr allowances 

62 000 

- 


506 QOO 

- 

Chief Operating Officer 

Annual Remuneration 

294 333 

- 

Travel, motorcar, accomodation, subsislance and other allowances 

44 600 

- 


339 133 

■ 

24. Remuneration of councillors 

Executive Mayor 

822 117 

791 001 

Speaker 

444 342 

423 603 

Mayoral Committee members 

6 040 343 

5 709 351 

Councillors 

15 624 335 

14 712 758 


22 931 137 

21 637 513 

In-kind benefits 

The Executive Mayor, Speaker and Mayoral Committee members are full-time. Each is provided with an office and secretarial 
support at the cost of the municipality. 

The Mayor makes use of a municipality owned vehicle for official duties. 

25. Bulk purchases 

Electricity 

602 074 987 

710 306 472 

Water 

341 669 798 

284 611 111 


1 144 644 706 

994 917 503 
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26. Genaral expenses 

Advertising 

2 276 151 

3 526 964 

Auditors remuneration 

5 789 405 

5 474 407 

Bank charges 

1 101 442 

2 893 136 

Commission paid 

5 267 641 

1 427 596 

Consulling and professional fees 

3 817 403 

3 499 329 

Consumables 

2 722 485 

3 408 477 

Insurance 

30 180 170 

23 062 163 

Conferences and seminars 

4 210 700 

6 344 030 

Lease rentals on operating lease 

10 097 552 

9 350 930 

Transport fees 

33 743 774 

46 604 340 

Magazines, books and periodicals 

630 009 

767 154 

Medical expenses 

147 362 

49 778 

Rezonlng costs 

3 334 

14 911 

Recoverable Works 

131 411 

29 284 

Placement fees 

20 292 

- 

Postage and courier 

3 690 621 

3 523 535 

Printing and stationery 

5 070 463 

4 922 611 

Staff expenditure 

9 008 297 

6 520 762 

License fees 

1 379 931 

1 207 317 

Security (Guarding of municipal property) 

17 531 274 

0 693 376 

Software expenses 

1 401 196 

1 387 305 

Subscriptions and membership fees 

2 252 273 

77 453 

Telephone and fax 

7 126 517 

8 060 837 

Training 

1 824 160 

2 669 053 

Elaclricily 

5 140 941 

6 004 324 

Uniforms 

2 745 516 

3 009 711 

Special projects 

35 496 640 

31 433 675 

Indigent support 

126 750 140 

75 432 041 

Valuation roll expanse 

250 266 

370 362 

Public expendilure 

360 907 

423 323 

Chemicals 

- 

6 750 

Other expenses 

24 427 117 

10 339 079 


354 354 478 

270 675 616 

27. Cash generated from operations 

Surplus /(deficit) 

210 709 352 

(45 209 620) 

Adjustments fori 

Depreciation and amortisation 

131 753 328 

120 850 066 

Loss on sale of assets and liabilities 

(3 293 530) 

(2 690 463) 

Debt impairment 

329 956 165 

416 007 060 

Movements in provisions 

125 466 226 

120 627 121 

Prior year error 

9 023 660 

- 

Changes In working capital; 

Inventories 

2 115 220 

(10 971 299) 

Other receivables from non- exchange transactions 

(30 996 793) 

(34 790 227) 

Consumer debtors 

(460 173 282) 

(361 005 935) 

Trade and other payables from exchange iransaclions 

(86 264 447) 

119 030 073 

VAT 

20 962 630 

(24 383 241) 

Unspent conditional grants and receipts 

11 049 902 

(41 640 370) 


261 108 649 

206 710 748 
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2B, Cash and cash equivalents 

Cash and cash equivalents included In the cash flow statement comprise 
the following statement of amoLinls indicaling financial position: 

Cash end cash equivalenls 
Other financial assets 


18^97 0^7 
106 260 517 


124 766 664 


6 996 670 
135 106 924 

142 103S94 


29. Correction of error 

During the 2009/2010 year Ihe following adjustments were made to Iransactions whereby amounts ware erroneously slated in 
previous financial periods: The comparllive amounts have been restated as follows: 

Transactions affecting atatemant of changes in net assets! accuntulated 
deficit 2009/2010 


General expenses 

■ 

- 

Slock and material 

- 

3 990 

Special projects 

- 

531 109 

Indigent support 

- 

6 206 726 

Contracted services 

- 

765 017 

IVIIG grant funding 

■ 

(37 170 65B) 


- 

(29 560 936) 

Statement of financial position; 2009/2010 

Value added tax receivable 

- 

7 054 543 

Other receivables from non-exchange transactions 

- 

535 179 

Unspent condlliohal grants and receipts 

30. Unauthorised, irregular, fruitless and wasteful eMpendilure disallov/ed 


(37 170 650) 

Fruitless and wasteful expenditure 

Opening balance 

65 892 

135 819 

Fruilless and wasteful expenditure current year. 

110 700 

62 567 

Condoned or whiten off by Council 

- 

- 

Subsequenlly recovered 

- 

(132 557) 


176 502 

65 629 

The VAT for Ihe period May 201 1 was transferred to EARS late due to a technical problem with SARS e-Filjng system. The 

Interest and penalties incurred were R87 530, an application to waive interest and penalties Incurred has 
EARS. 

been lodged with 

Interest amounting to R23 161. was incurred due to late payment of audit fees. 

A repon to condone 2009/2010 fruilless and wasteful expenditure incurred was noled by the Council. 

31. Additional disclosure In terms of Municipal Finance Management Act 


32.1 PAYE and UIF 

Opening balance 

6 250 275 

4 818 633 

Council subscriptions 

BO 252 236 

70 294 427 

Amount paid - current year 

(73 432 784) 

(64 035 152) 

Amount paid “ previous years 

(6 259 275) 

(4 818 833) 


6 619 452 

6 269 275 


32.2 Councillors' arrear consumer accounts 
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31. Additional disclosure In terms of Municipal Finance Management Act (continued) 



The following Councillors had arraar accounts outs landing for more than 90 days at 30 June 2011; 



30 June 2011 


Total 

R 

Radebe SJ 

222 2^2 

222 242 

Mcera WV 

^0 732 

40 782 

Nkosi S 

39 406 

39 406 

Tibane G 

3B 144 

36 144 

Zondi N 

37 519 

37 519 

Malindi JK 

34 074 

34 074 

Mahlase KB 

32 646 

32 646 

MochaWe JS 

30 036 

30 036 

Gavin ZS 

28 168 

28 16B 

Phohlela MZ 

24 401 

24 401 

Maseko BP 

24 279 

24 279 

Radebe AM 

23 969 

23 969 

Rapapali LG 

20 567 

20 667 

Ramaehatncila AT 

18 637 

13 637 

Gqeloshe MP 

16 597 

16 597 

Mzangwa VH 

16 604 

15 884 

Mooko CS 

14 243 

14 243 

Malhibela LJ 

14 039 

14 069 

Phutne 3J 

14013 

14 013 

Mbele JV 

11 999 

11 999 

Mphulhing KW 

11 859 

11 859 

Wrighl JW 

9 326 

9 826 

Hlongwane NG & JM 

6 540 

6 540 

Prinsloo WJ 

6 015 

6 015 

Mnguni KJ 

5 935 

5 935 

Seshauke PA 

5 373 

5 373 

Kubheka ML 

4 303 

4 303 

Mohammed A 

3 094 

3 094 

Rapakeng OD 

2 450 

2 450 

Solsu VO 

2 175 

2 175 

Mtambo MR 

1 899 

1 899 

Sikukula M 

1 332 

1 332 

Matsei NP 

1 321 

1 321 

Karsten ASJ 

1 912 

1 912 

Ranaka KJM 

1 258 

1 258 

Hlongwane SD 

320 

620 

Raikane MD 

404 

404 

BikKsha MB 

335 

335 


76B54G 

76B 646 

30 June 2010 


Tolal 



R 

NS Pooe 

40 466 

40 466 

P Zondo 

19 209 

10 200 

BP Maseko 

27 720 

27 720 

KJM Ranake 

17193 

17198 

NG Hlongwane 

7 439 

7 439 

TS Moepadlra 

351 

351 

TJS Thabana 

84 

64 

KA Mogotsi 

3 063 

3 063 

MS Kolisang 

5 629 

5 629 


121 169 

121 169 
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32. Elactricity and water distribution losses 

Distribution losses relate to unaccounted for etelridty and water. These losses mainly arise from illegal connections to bolh 
water and electricity networks, errors in billing and bridging of meters by consumers and also ageing infrastructure. The total 
percentage ofdistribulion losses for water is 51% { 44 % 09/10) and electricity Is 11.10% {14,03% 09/10). 

33, Capital commitments 

The Council has committed itself to the following capital projects: 


f Infrastructure 

5 011 ^67 

4 433 417 

• Community assets 

153 6^4 

1 135 S93 

• Other assets 

230 016 

198 039 

• Office equipment 

9 661 

60189 


6 404 778 

5 833 637 


This expenditure will be financed from: 


* Grants and subsidies 

490 297 

681 219 

* Own funds 

4 906 481 

4 952 310 


5 404 778 

5 833 537 
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34. Contingencies 
Conlingont liability (Civil matters) 

34.1 A claim by Mr. Tfadi Kekana for wrongful terminallon of employment, compensation sought amounting to R1 400 000 was 
lodged. 

34.2 A claim by Maluleke Seriti Attorneys for legal fees due to Ihem, an amount of R1 000 000 was lodged. 

34.3 A claim by Henk Scheepers Atlornays for legal fees due to Ihem, an amount of R77 000 was lodged. 

34.4 A claim by Mr. C da Jagar for defamation of a character amounting R1 000 000 was lodged. 

34.5 A claim by Vaal Show Grounds amounting to R69 000 000 was lodged for improvements claimed to be made on Council 
owned property during the leasing period. In terms of the lease agreement improvements made on the property will 
automatically revert to Ihe Municipality. 

34.6 A claim by Ms. Fortune for impairment of dignity and other basic rights, an amount of R 100 000 was lodged. 

34.7 A claim by HSiH Electricity for electrical services provided amounting lo R275 446.00 was lodged. 

34.8 A claim by Ms, Nhlapo was lodged for property sold in execulion over Ihe movables to recover outstanding rates and taxes 
amounting lo R60 000, the estimated value of property is R700 000. 

34.9 A claim by Really North SA. for third party claim amounting to R70 000 was lodged. 

34.10 A claim by Poor Man Rich Man for restitution oMhe goods amounling to the value of R1 000 000 which were condemned 
by Emfuleni Local Municipality. 

Contingent liabilities (Eskom) 

Upon incorporation on 1 January 1995, the former Town Council Of Sebokeng was integrated into the now disestablished 
VereenigingfKopanong Metropolitan Local Council, Sebokeng Town Council had a liability of approxirrtately R30Q million 
towards ESKOM, Emfuleni Local Municipality Is of the opinion that ESKOM look over certain electricity networks in settlement 
of the liability. Notice, dated 11 Nov 2010, received from ESKOM, indicates that the amount Was Written off. 

Contingent assets 

Assets taken over by ESKOM in terms of Ihe above mentioned revaluation and are not reflected in the Statement of Financial 
Position. 

35. In-kind donations and assialanca 

The municipality received assistance In kind from SAIGA that seconded Finance Advisors. 

36. Related parties 

Section 56 Managers; 

Councillors 

37. Events after the reporting date 

Subsequent lo balance sheet date the municipality approved a short term loan facility of R70 million of which R60 million was 
approved lo date. 

Subsequent to the balance sheet dale the Restructuring Grant to the amount of R16 000 000, was deducted from the equitable 
share allocation by National Treasury, due lo alleged non-spending of Ihe grant. 
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38. New Standards and Interpretations 

The municipalily has implemented the following affacliva GRAP accounting standards with the exception of the outstanding 
issues as mentioned; 

GRAP 12 - Inventory 

Accounting for municipal stands available for resale. (Inventory) 

Update of asset register referring lo investment property, inventory and property, plant and equipment 

GRAP 16 - Investment Property 

Update of asset register with new Split values. 

GRAP 17 - Property, plant and equipment 

Unbundling of infrastructure for electricity, roads, Water and sewer. 

The carrying values of items of property, plant and equipment have not been adjusted with impairment losses as no 
impairment lesling was done. The useful lives and residual values of assets classified as property, plani and equipment 
were not reviewed during the year Under review. 

The useful lives of assets have not been reviewed. The current year's accounting policy agrees with that applied in lha 
previous financial year. 

The depreciallon method Was not reviewed. The currant year's accounting policy agrees with that applied in the previous 
financial year. 

The assets in question were nol assessed for passible impairment. This is in line with the accounling policy applied in the 
previous financial year. 

Accounling standards not yet affsclive and not imptemnted : 

GRAR 16 ; Segment reporting 

GRAP 21 rtmpairnient of non-cash generating assets 

GRAP 23 ; Revenue from non-exchange transactions 

GRAP 2'!| ; Presentation of budget information in financial statements 

GRAP 103 : Heritage assets 

GRAP 101 : Financial instruments 

IFRIC 17 : Distribution of non cash assets to owners 


39. Employee benefits 
Post-employment health care benefits 


Opening accrued liability 
Currant-service cost 
Interest Cost 

Conlribullons (benefits paid) 
Actuarial loss / gain 


73 037 732 
1 170 506 
6 508 913 
(3 160 066) 
10 154 081 

87 419 244 


70 367 403 
1 206133 
6 342 666 
(3 161 026) 
(1 717 444) 

73 037 732 


The Projected Unit Credit Method has been used lo Value the liabilities 
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39, Employee benefits (continued) 

Key assumptions used 

Discount rale 8,54% 9.12% 

Health care host inflation rale 7.24 % 7.20 % 

Net affective discount rate 1.21% 1.79% 

Key demographic assumptions 

Average retirement age 63 for males. 

60 for females 

Continuation of membership at ratiremenl 90% 

Proportion assumed married at retirement 90% 

Mortality during employment SA 85-90 

Mortality post retirement PA90-1 

ultimate 

Withdrawal from service (sample annual rates) 

Age Females Males 

20 24% 16% 

30 15% 10% 

^0 6% 6% 

50 2% 2% 

>55 0 % 0 % 

The projections assume that the municipality’s health care arrangements and subsidy policy will remain as outlined and that no 
contributions are made by the municipality towards prefunding its liability via an off-balance sheet vehicle. 

Contributions or beneHts paid refer to medical scheme conlribulions made by the municipalily with respect to Its subsidy of 
currant continuation members, Thera are no Past Service Costs, Curtailments or Settlements to reflect. 

Long Service Awards (LSA) 

Opening accrued liability 39 344 777 38 509 795 

Current-service cost 4 206 176 4 233 630 

Inlerasl cost 2 965 863 2 940 489 

Benefit veslings (4 830 036) (5 846 265) 

Actuarial loss / gain 10 819 378 (492 852) 

62 608 168 39 344 777 


The Projected Unit Credit Method has been used to value the liabilities. 
Key assumptions 
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39. Employee benefile (cDnliniied) 


Discount rale 

7.60 

9.03% 

Heallh care host inflation rate 

6.24 

6,34% 

Net effective discount rate 

1,34 

2.52% 

Kay demographic assumption: 



Average retirement age 


63 for males; 



60 for females 

Mortality during employmenl 


SA as “ 90 

Withdrawal from service {sample annual rates) 



Age 

Females 

Males 

20 

24% 

16% 

30 

15% 

10% 

40 

6% 

6% 

50 

2% 

2% 

>55 

0% 

0% 


The projecliona assume lhal the ISA arrangemenie will remain as outlined and that all the actuarial assumptions made are 
borne out of practice. In addition, it is assumed thal no contributions are mada by the Employer towards prefunding its liability 
via an off-balance sheet vehicle. There are no Past Service Costs, Curtailments or Settlements lo rsflacl. 



5, Sep, 2011 9:52 


Finance 


No. 2762 P, 47 


Emfuleni Local Municipality 

Annual Financial StalemenlS for the year ended 30 June 201 1 

Notes to the Annual Financial Statements 


2011 2010 

R R 


40. Deviation from supply chain management regulations 

Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 slates that a supply chain management policy 
must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gezella stales that the Accounting Officer may dispense wilh the official procurement process in 
certain circumstances, provided that he/she records Ihe reasons for any deviations and reports them to lha next meeting of the 
Municipal Council and includes a note to the annual financial statements, 

1. Cor^lrol cables ware slolen at the DS sub-station in Vereeniging (aakV Network). Procument of Gravis HV Tahnology, R 965 
305.70 

Reason 

Immediate repairs to prevent further damage because there is no protection on any feeders from and out of this substation for 
the aakV network. 

2. Procument of 100 Kva Transformer, Canlralec (Ply) Ltd, R 39 102.00 

Reason 

Urgently needed due to non delivery by supplier. 

3. Procument of 200 Kva Transformer. Centralec (Ply) Ltd, R 50 730.00 

Reason 

Urgently needed due to non delivery by by supplier. 

A, To conduct a medical examination and survilliance for employees exposed to a raw sewer, Procument of LLM Occupational 
Health Incorporation. R 24 900.00 
Reason 

Urgant in terms of Occupational Health Standards. 

5. Maintenance of elevators, Kone Elevators South Africa (Ply) Ltd, R 11 160.23 

Reason 

Urgent mainianance of elevators was necessary. 

6. Replacement of aekV breaker on transformer A at the DS substation, Baymonl Holdings (Pty) Ltd. R 92 500,00 

Reason 

The breaker of transformer A must be replaced immediately to ensure a firm supply for the CBD area of Vereeniging. 

7. Repair of the warehouse (Duncanville store) by installing steel plates to safe guard lha store. Procure UCANGO Business 
Enterprise CC, R 48 016.80 

Reason 

Urgent need to install steel plates at Duncanville stores to increase security protection of stores items due to brake inns. 

8. Airlym on Kyknel Television programme, Onlbylsake, R 16 530.00 

Reason 

Kyknet's premier breakfast program focus on Vanderbljlpark. 

9. Upgrading of E-laarning Software at Sharpeville and Residensia Libraries, LR Management Group, R 322 643,00 

Reason 

LR Management Group was the original service provider and therefore needed to do the upgrading of the software, 

10. Library hook detection system for 11 Libraries, MelroHIa (Ply) Ltd. R 3 700 000,00 

Reason 

CSX Customer Services, a division of Malroflle (Ply) Ltd is the total and sole provider (sales, inslallaliohs, services and 
mainianance) of 3M Tattle Tape Detection Eysiem. 

11 Repair of kV cables, control cables and bushings on transformer 2 al the NW 7 substations. Gravis HV Technology, R523 
461,18 

Reason 

Urgent repairs to prevent further damage and losses for the municipality and to prevent claims from the consumers In an 
industrial area. 

12. Urgent hiring of a refuse contractor, Tshepang Contractors & Trading. R 57 969.00 
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40. Deviation from supply chain management regillatlonfi (continiigd) 

Reason 

Urgent hiring of refuse conlraclor to assist the municipality to remove refuse due to VanderbiJIpark depot being on strike, 

13. Urgent replacement of stolen cables and commission Ihe Veaco substation in Vereeniglng, Gravis HV Technology, R 169 
079.30 

Reason 

Immediate repairs are needed to prevent further damage because there is no protection on any of the two income feeders into 
this substation. 


14, Repairs and restore Ihe power to Ihe industrial area of Powerville, Baymony Holdings (Ply) Ud, R 54 241.20 
Reason 

Urgent repairs and restoration of electricity at Powerville. 

16. Urgent replacement of 2 k 22 kV breakers and 1 X 22 kV isolating link with new units at Powerville Eskom 6 substation 
which is the feeder breaker to the Powerville 1 subslalion, Baymont Holdings (Pty) Ltd, RIAA 853,00 
Reason 
Urgent repairs. 

16. Training of additional staff and Ihe interns to use Inlenda Computer System, Inlenda Computer System, R 119 153.80 

Reason 

The computer system is installed by Inlenda and Is the sole provider. 

17. Urgent repair of damages on the isolating on the Dav Steel feeders at the Municipal substation. Gravis HV Technology. R 
206 816.67 

Reason 
Urgent repairs. 

ia. Repairs of potholes in General Sniuls Avenue, Senator Roord street in Vereeniging, Sadlrada (Pty) Ltd, R 424 060.0 
Reason 

Urgent repairs of pothoiss, 

19. Repairs of damage to 00 kV cables between Unlbijl and Municipal substalions, Mandlakazi Electrical Technologies (Pty) 
Lid, R 259 332.30 

Reason 

Urgant replacement and repairs of UnibijI and Municipal substalions. 

20. Repair work by installing a 500 KVA mini substation to replace the VRG 3 substation, Dot Com Trading 316 CC, R 38 
070,10 

Reason 
Urgant repairs. 

The above good and services were procured during the financial year under review end the process followed in procuring those 
goods deviated from the provisions Of paragraph 12(1)(d)(i) as staled above. The reasons for these deviations ware 
documented and reported to the Accounting Officer who considered them and subsequently approved the deviation from the 
normal supply chain management regulations, 

41. Accumulated surpliiG 

Ring-fenced intarnal funds and reserves within accumulated surplus - 2011 


Opening balance 
Movements 


Capitalisation Government Self insurance 
reserve grant reserve reserve 
10 839 851 682 062 374 8 058 817 

(1 606 617) 70 356 120 11 429 867 


Revaluation Total 
reserve 

455 163 745 1 156 924 787 
(25 951 804) 54 169 574 


9 173 234 763 220 502 19 480 684 429 211 941 1 211 094 361 


RlngTenced internal funds and reserves within accumulated surplus - 2010 
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Notes to the Annual Financial Statements 


2011 2010 

R R 


41. Accumulated surplus (conliniied) 

Capilalisalion Governmenl Self Insurance Revalualion Tolal 
reserve grant rsgorva reserve reserve 

Opening balance 12 600 766 611 161 821 - 430 435 802 1 054 198 339 

Offselllnaofdeprecialion (1 760 915) (37 680 467) - 24 727 943 (14 713 439) 

Properly, plant and equipment purchases " 109 301 020 - - 109 381 020 

Contribution lo self insurance reserve - - 8 058 817 - 8 058 817 


10 839 851 002 602 374 8 058 817 455 163 746 1 156 924 787 
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EmfulenI Local Municipality 
Appendix D 

June 2011 


Segmental Statement of Financial Performance for the year ended 
Prior Year Current Year 


Actual Actual Surplus 

Income Expenditure /(Deficit) 

Rand Rand Rand 


Actual Income Actual Surplus 

Expenditure /(Deficit) 
Rand Rand Rand 


Municipality 


260 

009 

452 

83 

547 

007 

177 

262 

623 

904 

900 

305 

366 

487 

238 

618 


48 

940 

a 

395 

501 

(0 

346 

40 

851 

801 

47 

600 

947 

(6 

749 

10 

364 

022 

55 

142 

264 

(44 

770 

5 

661 

135 

15 

251 

518 

(9 

590 

17 

507 

455 

108 

260 

902 

(90 

761 


423 

540 

64 

265 

852 

(63 

842 

282 

732 

286 

601 

533 

861 

(318 

801 



310 

129 

413 

562 

129 

413 

401 

470 

126 

331 

464 

434 

70 

005 

955 

264 

084 

803 

927 

515 

151 

336 


260 

403 

10 

410 

373 

(10 

149 

599 

370 

534 

644 

500 

323 

(45 

209 


365 Executive & Council/Mayor and Council 
413 Finance & Admin/Finance 
531) Planning and Developmeni/Economic 
DevelopmeniyPlan 
06G)Heallh/Clinics 

242) Comm. & Social/Libraries and archives 

383) Housing 

447) Public Safely/Police 

312)Spon and Recreation 

575) Waste Water Managomenl/Sewerage 

272) Road Transport/Roads 

692 Water/Waler DIstribulion 

569 Eleclrlciiy/Eleclficily Distribution 

970) Qther/AIr Transport 


Municipal Owned Enlilies 
Other charges 


313 

712 

694 

102 

803 

547 

210 

909 

147 

707 

528 

116 

B31 

495 

302 

(123 

967 

266) 


100 

136 

6 

925 

776 

(8 

825 

640) 

41 

563 

122 

54 

315 

699 

(12 

752 

577) 

13 

973 

543 

53 

436 

716 

(39 

462 

173) 

5 

043 

191 

16 

570 

355 

(11 

535 

164) 

19 

143 

950 

118 

383 

672 

(99 

239 

722) 


517 

646 

57 

475 

967 

(56 

958 

321) 

293 

614 

666 

190 

594 

764 

103 

020 

102 

(2 

460 

114) 

09 

157 

780 

(91 

617 

894) 

430 

721 

277 

378 

524 

846 

60 

196 

431 

1 196 

679 

216 

902 

020 

925 

294 

658 

291 


359 

213 

6 

075 

044 

(5 

715 

831) 

3 020 

496 

656 

009 

707 

473 

210 

709 

383 


599 378 534 644 586 323 (45 £09 789) Municipality 3 028 496B56 809 787 473 210 709 383 

599 aya 534 644 5flB 323 (45 209 789) Total 3 028 496 B56 009 707 473 210 709 303 
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Emfuleni Local Municipality 
Appendix E(2) 

June 2011 


Budget Analysis of Capital Expenditure as at 30 June 

2011 


Additions 

Rand 


Revised Variance Variance Explanatlgn of algniflcanl 

„ variances from budget 

Rsnd Hand % 


Community assets 


Cemeiories 
Swimming pool 
Parks 

Recreation facilities 
Libraries 
Fencing 
Paving 

Security systems 
Other communily assets 

( i 

Infrasdructure 

Power station 

Load control equipmnt 

Switch gear equipment 

Supply/ reticulation-electricity 

Mains - elecln'cily 

Transformer kiosks 

Street lighting 

Traffic lights 

Mini-dumps 

Motorways 

Other roads 

Carparks 

Storm water drains 

Sewer 

Purification works 

Meters 

Mains-water 

Supply/ reiiculallon'-waler 


Other assets 


220 000 
937 750 
434 846 
11 010681 
4 115 146 
4 792 140 
19510 
4 973 619 
25 446 090 

61 949 782 


32 108 075 

0 440 284 
19 312 005 

4 715 965 
3 967 231 
10 668 000 

1 392 008 
134 745 

10 095 417 
102 356 947 
1 702 924 
44 310 
1 3 935 600 
06 670 007 
39 531 407 
902 983 
10 003 465 
JI07 465 652 

462 010 393 


151 943 
647 656 
300 326 
7 604 514 

2 042 121 

3 309 606 

13 475 
3 435 024 


(68 057) 
(290 094) 
(134 520) 
(3 406 167) 
(1 273 025) 
(1 402 454) 
(6 035) 
(1 530 595) 


(^ 5 ) 

(45) 

(45) 

(^ 5 ) 

(45) 

(45) 

(45) 

(45) 


35 070 056 

(16 070 726) 

(45) 

22 231 208 

(9 957 667) 

(45) 

5 829 272 

(2 611 012) 

(45) 

13 337 013 

(5 974 192) 

(4S) 

3 257 075 

(1 458 890) 

(46) 

2 739 963 

(1 227 268) 

(45) 

7 506 529 

(3 362 279) 

(45) 

961 941 

(430 867) 

(45) 

93 061 

(41 604) 

m 

6 972 388 

(3 123 029) 

(45) 

70 692 701 

(31 664 246) 

(45) 

1 176 123 

(526 001) 

(45) 

30 603 

(13 707) 

m 

9 624 605 

(4 310 995) 

(45) 

59 997 273 

(26 873 614) 

(45) 

27 302 374 

(12 229113) 

(4B) 

678 096 

(304 087) 

(45) 

12 434 071 

(5 569 394) 

(45) 

74 221 023 

(33 244 629) 

(45) 

319 086 910 (142 923 474) 

(^5) 


Cable stations 

Household refuse bins 

Tables/desks 

Cablnet/cupboards 

Miscellaneous 

Chairs 

Motor vehicles 

Bulk containers 

Truck/bakkies 

Computer hardware 

Computer soltware 

Office machines 

Air conditioners 

Graders 

Lawn mowers 

Laboratory equipment 

Radio equipment 

Telecommunication equipment 

General 


385 000 

265 900 

(119 100) 

(45) 

35 665 

24 632 

(11 033) 

(45) 

565 874 

390 020 

(175 054) 

(45) 

278 871 

192 602 

(86 269) 

(45) 

37 254 005 

25 729 906 

(11 524 819) 

(45) 

796 1^0 

549 653 

(246 207) 

(45) 

642 105 

561 599 

(260 506) 

(45) 

263 970 

182 311 

(61 659) 

(45) 

14 121 523 

9 763 012 

(4 368 511} 

(45) 

1 568 693 

1 003 416 

(485 277) 

(45) 

2 257 449 

1 559 104 

(698 345) 

(45) 

41 192 

20 449 

(12 743) 

(45) 

58 352 

40 301 

(18051) 

(45) 

342 060 

236 796 

(106 064) 

(45) 

97 630 

67 428 

(30 202) 

(45) 

717 149 

495 298 

(221 851) 

(45) 

57 041 

39 395 

(17 646) 

(45) 

454 104 

313 627 

(140 477) 

(45) 

3 569 158 

2 465 035 

(1 104 123) 

(45) 

63 707 SOI 

43 990 564 

(19 700 017) 

. m 
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